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High Inflation Due Largely to Supply-Side Shocks...

Consumer price inflation, annualized % change
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...And Not Consumer Demand
Real consumer spending, February 2020 = 100
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Real consumer spending has grown 2.3% per

annum during the pandemic, compared to 2.4% Y/
in the two years prior to the pandemic.
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Inflation Back To Fed Target By Year-End 2023

Consumer price Iinflation, % change year ago
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